
                   
 

Crude Oil EIA Inventory- Preview 
 

Crude oil prices hit 3-1/2-year highs on Wednesday after President Donald Trump pulled the United States out 
of an international nuclear deal with Iran, while the dollar touched a new high for the year and world stocks held 
steady. 
Actual:  -1.850M    Forecast: M   Previous:  3.427M      
 
The API reported a draw of 1.85 million barrels to U.S. crude oil inventories for the week-ending May 4. Traders 
were looking for a smaller draw of 719,000 barrels. Gasoline inventories for the week-ending May 4 of 2.055 
million barrels. Traders were expecting a draw of 450,000 barrels. Distillate inventories saw a huge draw this 
week of 6.674 million barrels. Analysts had forecast a much smaller decline of 1.375 million barrels. 
 

EIA Expectations: 
 
Forecast:  -0.719M           Previous:  -6.218M 
 

 The oil price has skyrocketed to its highest in more than three years, just 12 hours after President 
Donald Trump said that that the US is abandoning the "horrible and one-sided" Iran nuclear deal, also 
known as the Joint Comprehensive Plan of Action. 

 As one of the world's largest oil producers, Iran has proven crude oil reserves totaling about 157 billion 
barrels, according to OPEC. Trump's move is expected to lead to the introduction of sanctions targeting 
Iran's oil sector and subsequently oil shortages in the global markets. 

 The Saudi Ministry of Energy, Industry and Mineral Resources, in turn, vowed to do its best to maintain 
stability in oil markets after Trump's decision, while the Organization of the Petroleum Exporting 
Countries (OPEC) said that it would continue making efforts to rebalance the oil market and bring 
investment back into the oil industry. 

 
If the EIA inventory data remains in line with the API data, the crude prices may further get fueled up; else if the 
data comes in inline with the market expectations, the prices may slump from the current levels. 
 
Levels to watch: 

Symbol  S1  S2  R1  R2 

Crude Oil-MCX (in Rs) 4720 4640 4820 4850 

Crude Oil-Nymex 70.50 70.15 71.20 71.50 

 

 In an environment where the Fed, particularly, is already at its inflation target and people are closely 

watching the pace of the monetary tightening, something like this which could possibly nudge inflation a 

little bit higher is going to be quite interesting for the market,” UBS Wealth Management’s UK chief 

investment office deputy head, Caroline Simmons, said.  
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